Abstract: Using four decades of variation in the federal and state EITC, we estimate the impact of EITC expansions in childhood on education and employment outcomes in adulthood. Results suggest that an additional $1,000 in EITC exposure when a child is 13 to 18 years old increases the likelihood of completing high school (1.3 percent), completing college (4.2 percent), being employed as a young adult (1.0 percent), and earnings by 2.2 percent. Instrumental variables analysis reveals that the primary channel through which the EITC improves these outcomes is via increases in pre-tax family earnings. has long had such a high fraction of working mothers despite few childcare subsidies or parental-leave policies. This influx of working mothers likely had subsequent effects on the country: I find evidence that the EITC affected social attitudes and led to higher approval of working women.
"Does the EITC Pay for Itself? Evidence from Linked Administrative Data" with Maggie Jones ■ The EITC improves economic outcomes for millions of low-income families through increased pre-tax labor supply and after-tax EITC benefits. These mothers pay more payroll and sales taxes, and use less public assistance. Using three decades of CPS data linked to administrative IRS tax data, and dozens of plausibly exogenous federal and state EITC expansions, we find that contemporaneous increases in tax revenue and decreases in public assistance offset about 85 percent of the EITC's cost to government and to tax payers. Accounting for the social benefits of improved health, decreased crime, and improved economic outcomes of children of EITC recipients, suggests that the EITC more than pays for itself. Marginal treatment effects suggest that additional EITC expansions would continue to pay for themselves. If these results were more salient, policymakers may choose to further expand the EITC. 
